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Company news 

 

Barratt Developments (BDEV, 343p, £3,478m mkt cap)  

UK’s biggest housebuilder by volume. Trading update, 1 Jul – 9 Oct. Guidance: “We continue to see strong 

levels of interest across the country, however private reservations remain below the level seen in FY 22 as 

customers react to the wider economic uncertainty. Whilst the outlook for the year is less certain, we remain 

on track to deliver adjusted profit before tax for the year [to June 23] in line with current consensus”. Wholly 

owned completions to be in line with those reported in FY 22 (17,162, reduced by 2.8 - 4.9% vs previous 

guidance for FY23, 17,650 - 18,050]. Trading: Net private reservations per week in the period since July, 0.55 

(FY 22, 0.85; FY21, 0.87; FY 20, 0.72). This reflects “customer response to increased wider economic 

uncertainty, where growing cost of living concerns have been compounded by increased mortgage interest 

rates and reduced mortgage availability. In addition we have limited availability of homes for early occupation 

given the strength of our forward order book and we have also seen the expected reduction in Help to Buy 

activity, which accounted for 12% of private reservations in the period (FY 22, 21%; FY 21, 51%; FY20, 45%)”. 

Build cost inflation expected to remain between 9% and 10% for FY 23. Land approvals in the period are 

significantly lower than in FY22. Viewpoint: As the biggest housebuilder and the first to report since ‘Kwasi’s 

Kwar-crash’ of a mini-budget, the signals were sombre but far from panic stations. Take aways included: buyer 

interest via web site remains strong; “prices have held reasonably firm”; only a “slight step up” in 

cancellations; and buyer activity has been held back by more by concerns about the prospect of falling prices 
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(“which is not what we have seen to date”) and concerns about job losses rather than the economic reality. 

CEO David Thomas suggested the mortgage market has picked up in recent days.      

 

M Winkworth (WINK, 165p, £21m) – PERL provides research services to Shore Capital on this stock 

Franchised estate and lettings agency, focused on London and SE. Q3 dividend declaration, trading update. 

Guidance: “The directors expect that full year pre-tax profits will be at least in line with the market forecast of 

£2.1m”. Trading: “Trading in the third quarter of the financial year was good, with a sharp increase in sales 

year-on-year due in part to an overhang of uncompleted transactions from the second quarter, but also as 

levels of interest remained strong. Lettings showed good growth, held back only by a shortage of available 

properties, particularly in London. We have not as yet witnessed a negative impact from the mini-budget on 

applications and sales and, although higher mortgage rates are likely to put a cap on further price 

appreciation, we anticipate that an increased supply of properties and persistent strong demand will support 

transactions for the rest of the current year”. Dividends: Q3 dividend of 2.7p declared, in line with Q1 and Q2 

and consistent with market consensus of 10.8p for FY (Dec) 22. 

 

MJ Gleeson (GLE, 389p, £227m)  

Low-cost housebuilder, focused on north of England, and strategic land enabler, focused on south. Directorate 

update. After 47 years on the Board and 28 years as Chairman, Dermot Gleeson will step down from Board 

with effect from 31 December 2022. The Board has concluded an exhaustive search process and announces 

that James Thomson, CEO until 31 December 2022, has accepted an invitation to subsequently remain on the 

Board as a non-executive Director and will succeed Gleeson as non-executive Chairman with effect from 1 

January. Viewpoint: Sad to see the departure, at least from the front line, of one of the industry’s great 

stalwarts. He guided the company through some tricky times, when it was a more broadly based construction 

and property group to its unique current twin focus. No doubt helped by his former position on the BBC board 

of governors, he always had his ear close to the political ground. 

       

Prices are as at the previous day’s close.  
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